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The concerned state(s) should allocate grants to ULBs in Million Plus Urban
Agglomerations/cities as mentioned above against each such cityin
columné. However, Some Non Million Plus Cities and towns may be part of some
urban agglomeration, these grants will also be distributed to such ULBs on the
basic of accepted recommendations of the latest State Finance Commission (SFC).
In case of nonavailability of SFC recommendation for distribution within a
particular category, the allocations should be done on the basic of population
Census, 2011 and area in ratio of 90:10

In the case of urban agglomerations which contain more than one Million-Plus
city, the concerned State Government, in consultation with all such entities within
the urban agglomeration, shall entrust on urban local body as the nodal entity to
receive the grants. This nodal entity will also have the responsibility of achieving
the performance indicators for the entire urban agglomeration.

The States (State Finance Department) shall transfer grants-in-aid directly to all
Urban Local Bodies within ten working days of receipt from the Union
Government without any deduction. Any delay beyond ten working days will
require the State Government to release the grant with interest as per the average
effective rate of interest on market borrowings/State Development Loans (SDLs)
for the previous year.

FC-XV recommended Solid Waste Management grant component Million-Plus
Cities Challenge Fund for Million Plus Cities/UAs is intended to be utilized for
improving drinking water quality & supply (including rainwater harvesting and
recycling), sanitation and achieving star ratings by the urban local bodies in Solid
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Waste Management in consonance with the approved City Action Plan (CAP) and
commitments made in the tripartite Memorandum of understanding (MoU)
signed on the subject.

(9) The water Supply, Sanitation & SWM grants for Million-Plus Cities/UAs will be
governed as per the provisions in the Operational Guidelines issued on the subject
by the Department of Expenditure vide Letter No. 15(2)FC-XV/FCD/2020-25,
dated 28-07-2021 and recommendations contained in chapter-7 of FC-XV Report
for the award period 2021-26.

(10) The State Governments/Urban Local Bodies (recipient) shall have to ensure that a
separate Bank Account of each ULB has been opened for FC-XV recommended
Water Supply, Sanitation & SWM Grant in any Scheduled Commercial Bank and
the same has to be linked with PFMS and maintained for every transaction for the
full award period.
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ULB Release No. 46/2024-25
AMOUNT TO BE CREDITED IN THE AC( OUNTS OF THE STATE GOVERNMENTS
SIS C-NV 1 CD2020-25
Goverinment ol India
Ainstry of Finance
Department of xpenditure
(P usance Commisaten Division)

Block No. X1.5th Floor.
CGO Complex.,
New Dethi-110003.
Dated:-18-12-2024.
To.
The Accounts Officer (State- Luam.
O/o the Chiet Controller aF Accounis
Departiment of Expenditure,
Ministry of Finance, North Bluck,
New Dethi-110001.

Subject:- Release of Urban Local bodies grant Million Plus Cities) as recommended by the Fifteenth
Finance Commission (FC-XV) for mecting the Service [ evel Benchmarks for Urban Drinking
Water Supply. Sanitation and Sclid Waste Management (SWM).

Sir.

I'he undersigned is directed o convey approval of the Competent Authority in the Department of
Ministry of Finance, Gaverninent of India for release of Rs. 7104300 lakh (Rupees Seven

Expenditure,
as per details given below;

Hundred. Ten Crore and Forty-Three Lakhis only 1o the State Government(s)
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However, Some Non-

agelomerations/cities as mentioned above it cach suchi iy n column 0,
Million Plus Cities and towns may be part ot some achan agglomeration, these grants will also be
distributed 10 such ULBs on the busin of accepled recommendations of the latest Stawe Finance
Commission (SFC). In case of non-availubility of SEC recommendation for distribution within a particular
category. the allocations should be done on the basis of population Census, 2011 and area in the ratio of

90: 10.

Contd._on nest page.




3 In the case of urban agglomerations which contain more than one Million-Plus city. the concerned
State Government. in consultation with all such entities within the urban agglomeration, shall_entrust one

urban local_body _ay the podal eptity t recenve the zrants Phiz nodal_entiny will also have the
responsibility of achigving the performance dicaiors tor the entire urban agglomeration.

4. The State Governments (State Finance Department) shall transfer grants-in-aid directly to the
concerned urban local bodies within ten working days of receipt from the Union Government without any
deduction. Any delay bevond ten working days will require the State Governments 1o release the grant
with interest as per the average effective rate of interest an market borrowings/State Development Loans
(SDLs) for the previous year.

A FC-XV recommended Solid Waste Management grant component of Million Plus Cities
Challenge Fund for Million-Plus cities/UAs is intended to be utilized for improving drinking water
quality & supply (including rainwater harvesting and recycling), sanitation and achieving star
ratings by the urban local bodies in Solid Waste Management in consonance with the approved City
Action Plan (CAP) and commitments made in the tripartite Memorandum of Understanding (MoU)
signed on the subject.

6. The Water Supply. Sanitation & SWM grant for Million-Plus cities/UAs will be governed as per
the provisions in the Operational Guidelines 1ssued on the subject by the Department of Expenditure vide
ietter No. 15(2)FC-XV/FCD/2020-25. dated 18-7-2021 and recommendations contained in Chapter 7 of
FC-XV Report for the award period 2021-26.

1. The State Governments/Urban Local bodies (recipient) shall have to ensure that a separate
Account of each such recipient/ULB has been opened for FC-XV recommended Water Supply, Sanitation
& SWM grant in any Scheduled Commercial Rank and the same is linked with PFMS and maintained for
every transaction for the full award period.

8 PAO-State Loan. /o the Chiel Controlicr of Accounts, Department of Expenditure, Ministry of
Finance. North Block. New Delhi is requested to advise the Reserve Bank of India, Nagpur to credit the
above amount to the accounts of the respective State Goy ernmeni(s).

9. The payments are adjustable in the accounts of the Ministry of Finance in Demand Grant No. 042
- Transfers to State Government(s) for the year 2024-25 under Function Head 3601071030100, Object
Head 31. Scheme code 2085 as Grants for Local Bodies(4.02 LIrban Bodies). -
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(Kandarp Vajubhai Patel)
Deputy Secretary
Copy to:-
SI. No. Name L _ |
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" Reserve Bank of India. Central office, Mumbai. ) _ -

_ The Secretary. Ministry of Housing & Urban AfTairs. Nirman Bhawan, New Delhi.
The Manager, RBI, Central Accounts Section. Nagpur ' - '

_ The Budget Division (States Section). DEA. North Block, New Delhi.

_ The PAO-State loan, Department of Expenditure (DOE).

| The Accountant General(A&E), concerned State Government(s).

The Agcoup_lanl_ficnemlmudn)._gqncerncd State Government(s). —
The Secretary (Finance) and the Secretary(Urban Department), concerned State Govt.(s)-
Hindi Section. Department of Expenditure (for Hindi translation)
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(Kandarp Vajubhai Patel)
Deputy Secretary




