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The concerned state(s) should allocate grants to ULBs in Million Plus Urban

Agglomerations/cities as mentioned above against each such city in columné.

However, Some Non Million Plus Cities and towns may be part of some urban

agglomeration, these grants will also be distributed to such ULBs on the basic

of accepted recommendations of the latest State Finance Commission (SFC).

In case of nonavailability of SFC recommendation for distribution within a

particular category, the allocations should be done on the basic of population

Census, 2011 and area in ratio of 90:10

In the case of urban agglomerations which contain more than one Million-

Plus city, the concerned State Government, in consultation with all such

entities within the urban agglomeration, shall entrust on urban local body as

the nodal entity to receive the grants. This nodal entity will also have the

responsibility of achieving the performance indicators for the entire urban

agglomeration.

The States (State Finance Department) shall transfer grants-in-aid directly to

all Urban Local Bodies within ten working days of receipt from the Union

Government without any deduction. Any delay beyond ten working days will

require the State Government to release the grant with interest as per the

average effective rate of interest on market borrowings/State Development

Loans (SDLs) for the previous year.
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(8) FC-XV recommended Solid Waste Management grant component Million-
Plus Cities Challenge Fund for Million Plus Cities/UAs is intended to be utilized
for improving drinking water quality & supply (including rainwater harvesting
and recycling), sanitation and achieving star ratings by the urban local bodies
in Solid Waste Management in consonance with the approved City Action
Plan (CAP) and commitments made in the tripartite Memorandum of
understanding (MoU) signed on the subject.

(9) The water Supply, Sanitation & SWM grants for Million-Plus Cities/UAs will be
governed as per the provisions in the Operational Guidelines issued on the
subject by the Department of Expenditure vide Letter No. 15(2)FC-
XV/FCD/2020-25, dated 28-07-2021 and recommendations contained in
chapter-7 of FC-XV Report for the award period 2021-26.

(10) The State Governments/Urban Local Bodies (recipient) shall have to ensure
that a separate Bank Account of each ULB has been opened for FC-XV
recommended Water Supply, Sanitation & SWM Grant in any Scheduled
Commercial Bank and the same has to be linked with PFMS and maintained
for every transaction for the full award period.
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